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An Average Way to Invest

Market volatility over the past
few years may have caused you
to question the reliability of stan-
dard investing methods. How-
ever, as you can see from the
chart below, an old standby like
dollar-cost averaging might have
helped make the most of a highly
volatile period.

Dollar-cost averaging calls for
investing a fixed amount in a
particular security, such as a mu-
tual fund, on a regular basis, usu-
ally monthly. In theory, you buy
more shares when prices fall and
fewer shares when prices rise.
The result can be a lower average
cost per share.

Although dollar-cost averaging is
hardly foolproof, consider how it
might have worked in this hypo-
thetical scenario. Beginning in
January 2008, a hypothetical in-
vestor invested $1,000 per month
in a mutual fund that tracked the
S&P 500. By the end of the third
quarter of 2009, he had contrib-
uted $21,000 and his account had
grown to $21,538. His hypotheti-
cal 2.6% investment return seems
fairly meager until you consider
that the S&P 500 stock index lost
20% during this period.

Dollar-cost averaging does not
ensure a profit or prevent a loss.
Such plans involve continuous
investments in securities regard-
less of fluctuating prices. You
should consider your financial

ability to continue making pur-
chases during periods of low and
high price levels. However, this
can be an effective way for in-
vestors to accumulate shares to
help meet long-term goals.

The return and principal value of
mutual funds fluctuate with
changes in market conditions.
Shares, when sold, may be worth
more or less than their original
cost.

Mutual funds are sold only by
prospectus. Please consider the
investment objectives, risks,
charges, and expenses carefully
before investing. The prospectus,
which contains this and other
information about the investment
company, can be obtained from

your financial professional. Be
sure to read the prospectus
carefully before deciding
whether to invest.

The information in this article is
not intended as tax or legal ad-
vice, and it may not be relied on
for the purpose of avoiding any
federal tax penalties. You are
encouraged to seek tax or legal
advice from an independent
professional advisor. The con-
tent is derived from sources
believed to be accurate. Neither
the information presented nor
any opinion expressed consti-
tutes a solicitation for the pur-
chase or sale of any security.
This material was written and
prepared by Emerald. © 2010
Emerald.
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Sources: Yahoo! Finance, 2009; Thomson Reuters, 2009, S&P

500 Composite Index (total return) for the period 12/31/2007 to
9/30/2009. The performance of an unmanaged index is not indicative
of the performance of any particular investment. Individuals cannot
invest directly in an index. Past performance is no guarantee of future
results. Rates of return will vary over time, particularly for long-term

investments. Actual results will vary.
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Getting Something for Giving

Americans are very generous
when it comes to causes they
believe in. In fact, donations by
individuals accounted for 75%
of the $307.7 billion given to
charity in 2008." Religious
groups, educational institutions,
and grant-making foundations
were among the top donation
recipients.?

If you are interested in making the
most of your own charitable gifts,
setting up a charitable trust may
offer your family and your favor-
ite charity some benefits that you
hadn’t considered.

Charitable Remainder
Trust

A grantor who places money,
securities, property, and other
assets in a charitable remainder
trust can designate an income
beneficiary, even if it is the gran-
tor herself, to receive payment of
a specified amount (at least annu-
ally) from the trust. At the end of
the trust period, which can be for
a certain number of years or for
the rest of the grantor’s lifetime,
the designated charity receives the
“remainder” assets, as the name
implies.

One key benefit of this strategy is
that if the trust is properly exe-
cuted, you can donate highly ap-
preciated assets without incurring
a capital gains tax liability. This
may enable you to leverage your
gift by donating that portion of
the asset value that might other-
wise have been consumed by
taxes. You may also qualify for an
income tax deduction on the esti-
mated present value of the re-
mainder interest that will eventu-

The Fairer (and More
Charitable) Sex

Affluent U.S. and U.K. women give
an average of 2.3% of their
net investable assets to charity
each year, compared with 1.8%
donated by affluent men.

Source: Journal of Financial Planning, October 2009

ally go to charity.

Charitable Lead Trust

A charitable lead trust takes a nearly

opposite approach. The grantor

places assets in the trust, which pays

an income to the charity. At the end
of the trust period, the remaining
assets are paid to the grantor or the

grantor’s beneficiaries. This can help
reduce, or in some cases even elimi-

nate, estate taxes on appreciated as-
sets that eventually go to the gran-

tor’s heirs. The appeal here is that
the family can use the assets that
might otherwise create a tax li-
ability to benefit a charity without
ultimately surrendering control of
the assets.

Bear in mind that donations to
both types of trusts are irrevoca-
ble; therefore, the assets cannot be
withdrawn once the trusts are
formed. Not all charitable organi-
zations are able to use all possible
gifts. It is prudent to check first.
The type of organization you se-
lect can also affect the tax benefits
you receive. The use of trusts in-
volves a complex web of tax rules
and regulations. You should con-
sider the counsel of an experi-
enced estate conservation profes-
sional before implementing such
strategies.

Charitable trusts may help your
charity of choice while also pro-
viding you with potential tax
benefits. Call today to discuss
your need for a planned giving
strategy.

1-2) The Wall Street Journal,
November 9, 2009

The information in this article is
not intended as tax or legal ad-
vice, and it may not be relied on
for the purpose of avoiding any
federal tax penalties. You are en-
couraged to seek tax or legal ad-
vice from an independent profes-
sional advisor. The content is de-
rived from sources believed to be
accurate. Neither the information
presented nor any opinion ex-
pressed constitutes a solicitation
for the purchase or sale of any
security. This material was writ-
ten and prepared by Emerald. ©



Interest Rates: Be Ready for Anything

Most economists expect the Fed-
eral Reserve to keep interest rates
fairly low in 2010 in order to en-
courage job growth." Yet in react-
ing to the banking crisis in 2008,
the Fed also created conditions

will have to reinvest the principal at a
lower interest rate. Likewise, there is
also the risk that interest rates will
rise after an investor has purchased a
particular bond and subsequently
doesn’t have cash to reinvest at the

used to help manage investment
risk.

The principal value of bonds may
fluctuate due to market condi-
tions. Bonds redeemed prior to

that some say are ideal for reignit-  higher rate. maturity may be worth more or
ing inflation. If inflation were to less than their original cost. In-
become a serious threat to vestments seeking to achieve
the economy and job crea- ~ ON THE MARCH higher yields also involve a

tion, the Fed might have no
other choice but to raise
interest rates.

If you had bought 10-year Treasury notes that always matured
in the month of March, the interest rate at which you would
have been able to reinvest would have fluctuated widely over

higher degree of risk.

the past 50 years. A bond ladder has no effect
) on the risk of bonds them-

In other words, anything 44, selves, but using a ladder
can happen.. qur{ent condi- strategy may put you in a
tions make it difficult to 12% better position to benefit
anticipate where interest 10% from attractive rates as well
rates will be even a year _ : as protect against falling
from now. Where does this g9, rates. By purchasing bonds
leave bond investors? | that mature at intervals,
Same place they have al- 6% rather than all at once, you
ways been: unable to accu- i may be structuring your
rately foretell the future. ’ ! portfolio to help withstand

29 the inevitability of interest-
Fortunately, there is a strat- rate fluctuations.
egy to help bondholders 0% ! !
limit the risk of continued Morch  Mach  March  March  Maveh Mt 1) The Wall Street Journal

low rates and put them in a
position to benefit if rates
go higher.

Economic Forecasting Sur-
vey, October 2009

{0-year Treasury note yield at constant maturity

Source: Haver Analvtics, 2009, for the period March 1959 to March 2009. U5,
Treasury securities are guaranieed by the federal government as o the timely
payment of principal and interest. A Treasury security sold prior to maturity may
b worth more or less than the original price paid.

The information in this arti-

Get Ready to Stagger

Individual bonds, when held to
maturity, are generally not subject
to interest-rate fluctuations. The
terms are fixed when the bond is
issued, allowing the bondholder to
know exactly how much income
the bond should generate and
when the principal will be re-
turned (assuming the borrower
does not default).

However, once a bond matures,
there is the risk that the investor

One way to help manage rate volatil-
ity is by building a bond ladder. This
strategy involves purchasing bonds
with staggered maturity dates so that
at least one bond matures every year
or two. If rates have fallen, only a
portion of the principal is reinvested.
If rates are heading higher, the inves-
tor has an opportunity to reinvest at
least some principal at the higher
rate. Think of it as another form of
diversification, one that spreads risk
over time. Diversification does not
guarantee against loss; it is a method

cle is not intended as tax or

legal advice, and it may not
be relied on for the purpose of
avoiding any federal tax penalties.
You are encouraged to seek tax or
legal advice from an independent
professional advisor. The content
is derived from sources believed
to be accurate. Neither the infor-
mation presented nor any opinion
expressed constitutes a solicita-
tion for the purchase or sale of
any security. This material was
written and prepared by Emerald.
© 2010 Emerald.
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What’s New at Brandywine

B0

From | have set a few personal goals that | want to accomplish over the next several months. |
find that when 1 set goals | am more focused on achieving them and feel a personal sense
of reward when 1 do. | have always set business goals and this year | have incorporated
Desk some personal goals as well.

Raymond’s

o Exercise/Diet — As many of you know | already exercise on a daily basis but never
really set any specific goals for what | am trying to accomplish. So this year |
want to get my weight down to 180-183lbs. and my body fat percentage under 20%
before the end of the summer.

e Golf — | enjoy the game so much but have not put any real “practice” to improve
my score. This year my goal is to take 10 strokes off my game by the end of the
summer.

Wish me luck | will keep you posted on my progress!

~Raymond

From So far April has been my favorite month this year. You are probably sick of hearing me

Jill’s talk about the Philadelphia Flyers by now, but, to be completely honest, the playoff’s are
pretty much the only thing I am interested in at the moment. I pulled some strings and was

Desk lucky enough to attend the last regular season Flyers game against the Rangers, which also,
in my opinion, was their most important game of the season. The team that won this game
would advance to the first playoff round. The score was tied, went into over-time and then
a shootout, where the flyers won the 7th spot in the playoffs! The cheering fans were so
ecstatic from the victory, one could not feel anything other than exhilaration. This was
definitely on of the best days of my life.

Now that the Flyers have won the first round, | am anxiously awaiting the announcement
of game dates for the second round of the series. | will definitely be trying everything in
my power to get tickets, but | do not anticipate being able to afford the astronomical prices
the Wachovia Center requires for half-decent playoff seats. | won’t be too upset if | do not
make it to see the Flyers play live because | know a few people with large flat screen
HDTVs, so | think 1 will survive. And besides, there is always next year!



