
The information in this article is 
not intended as tax or legal ad-
vice, and it may not be relied on 
for the purpose of avoiding any 
federal tax penalties. You are 
encouraged to seek tax or legal 
advice from an independent pro-
fessional advisor. The content is 
derived from sources believed to 
be accurate. Neither the informa-
tion presented nor any opinion 
expressed constitutes a solicita-
tion for the purchase or sale of 
any security. This material was 
written and prepared by Emer-
ald. © 2011 Emerald Connect, 
Inc. 

It’s estimated that American 
companies will face $183 billion 
in tort costs in 2011, $152 billion 
of which will land on small busi-
nesses.1 

 
Accidents happen no matter how 
well a business is run, and the 
expenses involved in defending a 
lawsuit can prove to be devastat-
ing, whether the organization is 
found to be at fault or not. Fortu-
nately, there are several forms of 
liability insurance that may help 
offset unforeseen costs (up to the 
policy limits) that could consume 
your business’s profits or ruin its 
longer-term prospects. 
 
The commercial general liability 
coverage offered with a business 
owner’s policy helps protect 
against risks associated with prop-
erty damage, bodily injury, and 
personal and advertising injury. 
However, different kinds of cover-
age may be warranted for busi-
nesses exposed to special risks 
that may not be included in a stan-
dard policy. 
 
• Professional liability insur-

ance (or errors and omissions 
coverage) could help with legal 
costs and damages related to 
wrongful practices by profes-
sional service providers such as 
doctors, lawyers, and various 
types of consultants. Typically, 
it is necessary to obtain cover-
age that is specific to the com-
pany or industry. 

• Product liability insurance 

could help protect 
against financial loss 
resulting from a 
defective product 
that causes injury or 
harm. Companies 
that manufacture, 
distribute, or sell 
such products could 
potentially be held 
responsible for their 
safety. 

• Internet liability 
insurance could 
help protect firms 
that conduct busi-
ness on the Web 
from risks related to 
computer hacking, 
spam, viruses, and 
other online perils. 

• Employee benefits liability 
endorsements could help pay 
costs that result from negli-
gence related to the administra-
tion of employee benefits, even 
if they are managed by an out-
side professional benefits ad-
ministrator. 

 
As your business grows, you 
could encounter new risks and 
may want to expand coverage 
based on the size of your staff or 
the value of equipment and other 
assets. Reviewing your liability 
insurance on a regular basis could 
help protect you from the possi-
bility of a lawsuit that could stifle 
your business or harm your per-
sonal financial situation. 
 
1) U.S. Chamber Institute for 

Legal Reform, 2010 
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• Take a look at some 

of the different kinds 
of liability insurance 
available to small 
businesses 

• Explore some small 

steps you can take 
today that may make 
a big difference when 
you are ready to re-
tire. 

• How much do you 

know about ETF’s? 
Read on to find out 
more! 
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About two out of three American 
workers are saving for retirement, 
but less than half are confident 
that they will have enough money 
to live comfortably throughout 
their retirement years.1 However, 
even those who are confident may 
not have realistic expectations. 
 
Consider that a $250,000 account 
earning a 5% annual return could 
provide an income of about $1,000 
per month (without dipping into 
principal). Yet only 10% of workers 
have savings of $250,000 or more.2 
Saving for retirement might seem 
daunting, but you may be able to 
increase the amount you are saving 
without making huge sacrifices. 
Taking some small steps today 
might make a big difference when 
you are ready to retire. 
 
Save an extra 1% of your salary 
each year. Raising your retirement 
contribution in small increments 
may not have much effect on your 
take-home pay, but the long-term 
results could be significant (see 
chart). The IRS sets annual contri-
bution limits for retirement plans, 
but the amount you can actually 
contribute will depend on your 
plan’s rules. 
 
Give your retirement a raise. The 
next time you receive a pay in-
crease, try to divert part or all of it 
toward your long-term financial 

goals. Recall the last time you re-
ceived a raise and how quickly the 
extra money was absorbed by your 
spending. You might find it easier to 
save a raise if you don’t allow your-
self to spend the extra money. 
 
Make payments to yourself. When 
you pay off a debt, such as a car loan 
or a credit-card balance, consider 
pretending that you still owe the 
monthly payment — to yourself. Be-
cause the payment is already built 
into your budget, this could be a sim-
ple way to make additional progress 
toward your long-term goals. 
Avoid credit-card debt. Some forms 
of debt, such as mortgages and auto 

loans, may be necessary for your 
basic lifestyle. The same usually can-
not be said of credit-card debt. Be-
fore you put a major purchase on 
your credit card — one that you may 
not be able to repay in full when you 
receive the next statement — con-
sider that the expense is likely to in-
crease the amount of time it could 
take to reach your retirement goals. 
Cut out a small expense. Life’s little 
pleasures — coffee drinks, bottled 

water, eating in restaurants — are 
important, but you might be sur-
prised by their true cost. For ex-
ample, saving $5 per day would 
equal $150 per month. If this 
amount were contributed to an 
account earning an 8% annual 
return, the balance could reach 
more than $140,000 after 25 
years. 
 
These hypothetical examples are 
used for illustrative purposes only 
and do not represent the perform-
ance of any specific investment. 
Fees, expenses, and taxes are not 
considered and would reduce the 
performance described if they 
were included. Actual results will 
vary. 
 
If you don’t have a lot of money 
to devote to your long-term finan-
cial goals, you may have an 
equally important asset: time for 
your savings to grow. Finding 
small ways to save more today 
could help you enjoy a more com-
fortable lifestyle in retirement. 
 
1–2) Employee Benefit Research 
Institute, 2011 
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Investment in exchange-traded 
funds (ETFs) has grown substan-
tially since the first ETF was in-
troduced in 1993. Total ETF as-
sets exceeded $1 trillion in 
March 2011, up more than $200 
million over the previous year.1 

 
Until recently, conservative inves-
tors may have felt left out of the 
ETF marketplace because the 
available options were largely 
based on stocks. That is changing. 
There are now 140 bond-based 
ETFs with assets representing 
about 14% of the total ETF mar-
ket.2 Bond ETFs generally track 
major fixed-income indexes that 
might focus on short-term, inter-
mediate-term, or long-term bonds. 
They offer some appealing oppor-
tunities for the risk-averse. 
 
Mutual Funds Meet Stocks 
Like mutual funds, ETFs comprise 
a portfolio of securities assembled 
by an investment company. They 
typically track an index, market 
sector, or other group of securities 
and offer investors flexibility in 
structuring their portfolios to 
meet specific goals and risk tol-
erances, as well as a level of 
diversification that would be cost
-prohibitive if the underlying 
securities were purchased sepa-
rately. This is especially true of 
bonds, which typically carry face 
values of $1,000. Diversification 
does not guarantee against loss; 
it is a method used to help man-
age investment risk. 
 
Unlike mutual funds, whose 
shares are generally bought from 
and sold back to the mutual fund 
and priced once a day at the 
close of business, shares of ETFs 

trade like stocks throughout the day. 
Supply and demand for the shares 
may cause them to trade at a pre-
mium or a discount relative to the 
value of the underlying shares. 

The principal value of ETFs and mu-
tual funds will fluctuate with changes 
in market conditions. Shares, when 
sold, may be worth more or less than 
their original cost. Bond ETFs are 
subject to the same inflation, interest-
rate, and credit risks associated with 
their underlying bonds. As interest 
rates rise, bond prices typically fall, 
which can adversely affect the per-
formance of a bond ETF. 

The attraction of ETFs over mutual 
funds comes from their trading flexi-
bility, generally lower expense ratios, 
and greater tax efficiency. Be mind-
ful, however, that you must pay a 
brokerage commission to purchase 
ETF shares. Given the growing avail-
ability of ETFs, there may be several 
to choose from that could be appro-
priate for your risk profile. 

Exchange-traded funds and mutual 
funds are sold by prospectus. 
Please consider the investment 
objectives, risks, charges, and ex-
penses carefully before investing. 
The prospectus, which contains 
this and other information about 
the investment company, can be 
obtained from your financial pro-
fessional. Be sure to read the pro-
spectus carefully before deciding 
whether to invest. 

1–2) Investment Company Insti-
tute, 2011 
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As of my last writing just over a month ago, I mentioned how Herman Cain, Republican 
Candidate for President, was not so much of a household name, yet.  And as of today only 30 
days later, he is the leader, in the Republican nominee race.  It appears as though his “straight 
talk” attitude is hitting home with the hearts of the American people. Again I believe this is 
because he is NOT a full-time politician he is a business man.  This is not an endorsement for 
Herman Cain, as I said before I do not know enough about him.  I am simply reiterating my 
comments in my September writing, if you missed it you can read it at my website 
www.brandywinefinancialgroup.com and visit my newsletters area. 
 
The boys (Paulie and Sonny) are doing just fine.  They enjoy playing together. 
 
October is on track for the largest monthly increase in history for the markets.  We will see if 
that can last, but we are taking the opportunity to lighten up on equities to see what the next 
step for the markets will be. 
                              
~Raymond 

From  
Raymond’s  
Desk 
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What’s New at Brandywine 

From  
Jill’s 
Desk 

Fly Eagles Fly, on the road to victory…! Well folks, I finally ventured out of the Wells Fargo 
(Flyers) parking lot, across the street, to Lincoln Financial Field last night and witnessed not 
only my very first Eagles game ever, but also a fantastic victory over the Dallas Cowboys!  
 
I went to the game with my cousins, and 10 of their friends, on a luxury bus that had huge 
black leather seats and a large flat screen TV on the back wall. We had nice little tailgate 
party with all the proper sporting event snacks: hot pork and hot roast beef sandwiches, chips 
and  couple of dips, drinks and some cookies! They really go all out for eagles games. 
 
I’ve never really been interested in football because I do not understand game, especially 
when they say  terms like “first and 10, second and 20”, but I realized yesterday that I don’t 
have to understand all the terms, I can just watch the game and cheer when they score. I also 
realized that you really have to go to a game to understand the joys of not just football, but 
any sport in general. 
 
All in all, I had a really great time. Although I still know very little about the game, I can cer-
tainly see why the Philadelphia Eagles have such wild and crazy fans! Go Birds! 
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